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ŶǇĐŽŶƚƌŝďƵƚŝŽŶƐ
ŵĂĚĞďǇďŽƚŚǇŽƵĂŶĚ
ƚŚĞŽŵƉĂŶǇŝŶƚŽǇŽƵƌ
ĞĨŝŶĞĚŽŶƚƌŝďƵƚŝŽŶ
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ƚŽƉͲƵƉƉŽƚĚƵƌŝŶŐƚŚĞ
ƚĂǆǇĞĂƌ
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/ĨǇŽƵĂƌĞĂĂŵĞŵďĞƌ
ŽĨƚŚĞDŝƌƌŽƌ/ŵĂŐĞŽƌ
,ǇďƌŝĚ^ĞĐƚŝŽŶƐŽĨƚŚĞ
hhW^͕ƚŚĞŐƌŽǁƚŚŝŶ
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;ͿƉĞŶƐŝŽŶĚƵƌŝŶŐ
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ŶǇƉĞŶƐŝŽŶ
savingsǇŽƵŚĂǀĞ
madeĚƵƌŝŶŐƚŚĞƚĂǆ
ǇĞĂƌwithinĂŶǇŶŽŶͲhh
 ƉĞŶƐŝŽŶĂƌƌĂŶŐĞŵĞŶƚƐ

,ŽǁĚŽ/ĐŚĞĐŬŵǇƉĞŶƐŝŽŶƐĂǀŝŶŐƐ͍
DĞŵďĞƌƐŽĨƚŚĞ^ĞĐƚŝŽŶ
zŽƵĐĂŶůŽŐŝŶƚŽǇŽƵƌƉĞŶƐŝŽŶĂĐĐŽƵŶƚǀŝĂ
TargetPlan on Aegon's website to see what
you and UU have paid into your pension pot.
zŽƵĐĂŶĂůƐŽĐŽŶƚĂĐƚĞŐŽŶĚŝƌĞĐƚ͘
/Ĩthese savings exceed the £40k AA in any
one tax ǇĞĂƌ͕ĞŐŽŶǁŝůůwrite to you to let
you know. 

DĞŵďĞƌƐŽĨƚŚĞ,ǇďƌŝĚͬD/^^ĞĐƚŝŽŶƐ
zŽƵĐĂŶĐŽŶƚĂĐƚtŝůůŝƐdŽǁĞƌƐtĂƚƐŽŶǁŚŽ
ǁŝůůďĞĂďůĞƚŽƚĞůůǇŽƵŚŽǁŵƵĐŚǇŽƵƌ
ƉĞŶƐŝŽŶƐĂǀŝŶŐƐĂƌĞ͘dŚŝƐǁŝůůŝŶĐůƵĚĞƚŚĞ
contributions to your DC top-up or AVC pot.
They will also write to you if these savings have
exceeded the £40k AA in any one tax year.

If you exceed the AA, you can use any unused AA from the previous three tax years. So even if
you ĞǆĐĞĞĚƚŚĞŝŶĂŶǇŽŶĞƚĂǆǇĞĂƌ,ǇŽƵŵŝŐŚƚŶŽƚnecessarily have to pay a tax charge. If
you ĞǆĐĞĞĚƚŚĞ AA, after taking into account any unused amounts from previous years, you
ǁŝůůŶĞĞĚƚŽĐŽŵƉůĞƚĞĂƐĞůĨͲĂƐƐĞƐƐŵĞŶƚƚĂǆƌĞƚƵƌŶƚŽƉĂǇƚŚĞƚĂǆĐŚĂƌŐĞ͘ For details of any
unused allowance from previous years, contact the Scheme administrator.
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DŽŶĞǇWƵƌĐŚĂƐĞŶŶƵĂůůůŽǁĂŶĐĞ;DWͿ
/ĨǇŽƵŚĂǀĞƐƚĂƌƚĞĚƌĞĐĞŝǀŝŶŐƉĞŶƐŝŽŶďĞŶĞĨŝƚƐĨƌŽŵĂƉŽƚ
If you have started to receive any Defined Contribution (DC) pension benefits (including
AVCs) on a 'flexible' basis, your AA for any future DC pension contributions will be reduced to
ƚŚĞΖŵŽŶĞǇƉƵƌĐŚĂƐĞŶŶƵĂůůůŽǁĂŶĐĞΖŽĨάϰ͕ϬϬϬƉĞƌǇĞĂƌ͘This means you will only be able
to contribute a maximum of £4,000 per year into a DC pension pot, including any employer
contributions. If you contribute more than that, you will have to pay a tax charge.
Taking benefits on a flexible basis includes:
- taking money from a 'flexi-access' drawdown fund;
- taking all of your DC pot as cash (over certain limits);
- taking a cash sum from your DC pot without also purchasing an
annuity or starting a drawdown fund;
- taking more than the limit from a 'capped' drawdown fund
This applies whether the benefits you are receiving are from a UU pension scheme or are from
elsewhere, although it only applies if it is DC benefits that you are receiving and they have been paid
on a 'flexible' basis as described above. If you are unsure if this applies to you, check with the
administrator that is paying (or paid) your DC benefits. They should have sent you confirmation that
this would apply at the point that you started to receive your DC benefits. If it is a UU pension ƚŚĂƚ
you have started receiving money from, you will need to contact either Aegon, if you have taken
benefits from the DC section of the UUPS, or Willis Towers Watson if you have taken DC benefits
from the Hybrid or MIS schemes (i.e. DC top-up pot or AVCs).

/ĨǇŽƵĂƌĞƌĞƐƚƌŝĐƚĞĚ ƚŽƚŚĞDWŽĨάϰ͕ϬϬϬǇŽƵǁŝůůEKdbe able to make use of any
ƵŶƵƐĞĚallowance from previous years (as mentioned on page 1) to offset DC savings
/ĨǇŽƵĂƌĞƐƵďũĞĐƚƚŽƚŚŝƐrĞĚƵĐĞĚĂůůŽǁĂŶĐĞ and are a contributing member of a UU pension scheme,
you will need ƚŽůĞƚthe scheme administratorŬŶŽǁ - Aegon for the DC Section of UUPS, or Willis
Towers Watson for the Hybrid or MIS sections of the UUPS. zŽƵŵĂǇalso ǁŝƐŚƚŽreduce your future
ĐŽŶƚƌŝďƵƚŝŽŶƐƚŽĂǀŽŝĚĞǆĐĞĞĚŝŶŐƚŚĞůŝŵŝƚĂŶĚ ŚĂǀŝŶŐƚŽƉĂǇĂƚĂǆĐŚĂƌŐĞ͘ You can do this using
the online form on the UU pensions website.
/ĨǇŽƵĂƌĞƚŚŝŶŬŝŶŐŽĨƐƚĂƌƚŝŶŐƚŽƌĞĐĞŝǀĞĂŶǇŽĨǇŽƵƌƉĞŶƐŝŽŶďĞŶĞĨŝƚƐ ĨƌŽŵhh;or from elsewhere)
whilstĐĂƌƌǇŝŶŐŽŶǁŽƌŬŝŶŐĨŽƌhh͕ǇŽƵŵŝŐŚƚǁĂŶƚto consider the impact of the MPAA if you intend
to joinƚŚĞƐĞĐƚŝŽŶto build up a further DC pot͘
If you are subject to the MPAA and exceed the limit, you will need to
complete a self-assessment tax return to pay the tax charge due.
&ŽƌŵŽƌĞŝŶĨŽƌŵĂƚŝŽŶǀŝƐŝƚƚŚĞ'ŽǀĞƌŶŵĞŶƚΖƐǁĞďƐŝƚĞ͗

ǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶ/annual-allowance
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dŚĞdĂƉĞƌĞĚŶŶƵĂůůůŽǁĂŶĐĞ
/ĨǇŽƵrƚĂǆĂďůĞŝŶĐŽŵĞisŵŽƌĞƚŚĂŶάϭϭϬ͕ϬϬϬ

/ĨǇŽƵĞǆƉĞĐƚǇŽƵƌŝŶĐŽŵĞƚŽďĞŵŽƌĞƚŚĂŶάϭϭϬ͕ϬϬϬŝŶƚŚĞƚĂǆǇĞĂƌ͕ǇŽƵƌŵĂǇďĞƌĞĚƵĐĞĚďĞůŽǁ
άϰϬ͕ϬϬϬ͘dŚŝƐǁŝůůĚĞƉĞŶĚŽŶǇŽƵƌΖdŚƌĞƐŚŽůĚ/ŶĐŽŵĞΖĂŶĚΖĚũƵƐƚĞĚ/ŶĐŽŵĞΖ͘dŚĞƌĞĚƵĐƚŝŽŶƚŽǇŽƵƌ
;ŬŶŽǁŶĂƐƚŚĞΖdĂƉĞƌĞĚŶŶƵĂůůůŽǁĂŶĐĞΖͿŝƐŽŶĂƐůŝĚŝŶŐƐĐĂůĞ͕ǁŝƚŚĂŵŝŶŝŵƵŵĂůůŽǁĂŶĐĞŽĨ
άϭϬ͕ϬϬϬ ƉĞƌǇĞĂƌ͘ If you have a tapered AA, you may still be able to use any unused AA from the
previous three tax years.
ϭ͘ dŚƌĞƐŚŽůĚ/ŶĐŽŵĞ
&ŝƌƐƚǇŽƵǁŝůůŶĞĞĚƚŽĐĂůĐƵůĂƚĞǇŽƵƌdŚƌĞƐŚŽůĚ/ŶĐŽŵĞ͘dŚŝƐŝƐƚŚĞƚŽƚĂůŽĨǇŽƵƌƚĂǆĂďůĞŝŶĐŽŵĞĚƵƌŝŶŐ
ƚŚĞƚĂǆǇĞĂƌ͕ŝŶĐůƵĚŝŶŐǇŽƵƌƚŽƚĂůŝŶĐŽŵĞĨƌŽŵhh;ŝŶĐůƵĚŝŶŐŽǀĞƌƚŝŵĞ͕ďŽŶƵƐĞƚĐͿĂƐǁĞůůĂƐĂŶǇ
ŝŶĐŽŵĞĨƌŽŵĞůƐĞǁŚĞƌĞ͕ƐƵĐŚĂsƌĞŶƚĂůincome, savings interest and dividends received.
Ϯ͘ ĚũƵƐƚĞĚ/ŶĐŽŵĞ
^ĞĐŽŶĚ͕ǇŽƵǁŝůůŶĞĞĚƚŽĐĂůĐƵůĂƚĞǇŽƵƌAdjusted/ŶĐŽŵĞ͘dŚŝƐŝƐƚŚĞƚŽƚĂůŽĨǇŽƵƌƚĂǆĂďůĞŝŶĐŽŵĞ
ĚƵƌŝŶŐƚŚĞ ƚĂǆǇĞĂƌ (as above), plus the value of your pension savings during the year. This will be the
contributions made by you and UU into your DC or DC top-up pot, plus the increase in value of your
Hybrid or MIS benefits (the scheme administrator will be able to tell you this amount), plus any nonUU pension savings.

WůĞĂƐĞǀŝƐŝƚǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶĨŽƌĨƵůůĚĞƚĂŝůƐŽĨŚŽǁƚŽĐĂůĐƵůĂƚĞǇŽƵƌ
dŚƌĞƐŚŽůĚ ĂŶĚĚũƵƐƚĞĚ/ŶĐŽŵĞ.

/ĨǇŽƵƌdŚƌĞƐŚŽůĚ/ŶĐŽŵĞŝƐ
LESSƚŚĂŶάϭϭϬ͕ϬϬϬƚŚĞŶǇŽƵƌ
ǁŝůůƌĞŵĂŝŶĂƐάϰϬ͕ϬϬϬĨŽƌ
ƚŚĂƚƚĂǆǇĞĂƌƌĞŐĂƌĚůĞƐƐŽĨ
ǇŽƵƌĚũƵƐƚĞĚ/ŶĐŽŵĞ͘

/ĨǇŽƵƌdŚƌĞƐŚŽůĚ/ŶĐŽŵĞŝƐ
MOREƚŚĂŶάϭϭϬ͕ϬϬϬďƵƚǇŽƵƌ
ĚũƵƐƚĞĚ/ŶĐŽŵĞŝƐ>^^ƚŚĂŶ
άϭϱϬ͕ϬϬϬƚŚĞŶǇŽƵƌǁŝůů
ƌĞŵĂŝŶĂƐάϰϬ͕ϬϬϬĨŽƌƚŚĂƚ
ƚĂǆǇĞĂƌ͘

/ĨǇŽƵƌdŚƌĞƐŚŽůĚ/ŶĐŽŵĞŝƐ
MOREƚŚĂŶάϭϭϬ͕ϬϬϬandǇŽƵƌ
ĚũƵƐƚĞĚ/ŶĐŽŵĞŝƐDKZƚŚĂŶ
άϭϱϬ͕ϬϬϬǇŽƵƌǁŝůůƌĞĚƵĐĞ
ďǇάϭĨŽƌĞǀĞƌǇάϮŽĨĚũƵƐƚĞĚ
/ŶĐŽŵĞŽǀĞƌάϭϱϬ͕ϬϬϬ͘The
minimum tapered AA is £10,000
for those with an Adjusted
Income over £210,000.

/ĨǇŽƵƚŚŝŶŬǇŽƵǁŝůůďĞƐƵďũĞĐƚƚŽƚŚĞdĂƉĞƌĞĚŶŶƵĂůůůŽǁĂŶĐĞ͕ǇŽƵŵĂǇǁŝƐŚƚŽƐƉĞĂŬƚŽĂŶ
/ŶĚĞƉĞŶĚĞŶƚ&ŝŶĂŶĐĂůĚǀŝƐĞƌƚŽŚĞůƉǇŽƵƌĞǀŝĞǁǇŽƵƌƉĞŶƐŝŽŶƐĂǀŝŶŐƐĂŶĚĂŶǇƚĂǆĐŚĂƌŐĞĚƵĞ͘
zŽƵƐŚŽƵůĚĂůƐŽůĞƚƚŚĞhhWĞŶƐŝŽŶƐĞƉĂƌƚŵĞŶƚŬŶŽǁ͕ĂůƚŚŽƵŐŚƉůĞĂƐĞŶŽƚĞƚŚĂƚŶŽŽŶĞĂƚhhĐĂŶ
ŐŝǀĞǇŽƵĂĚǀŝĐĞŽŶǇŽƵƌƉĞŶƐŝŽŶďĞŶĞĨŝƚƐ͘/ƚŝƐǇŽƵƌƌĞƐƉŽŶƐŝďŝůŝƚǇƚŽŬĞĞƉƚƌĂĐŬŽĨǇŽƵƌƉĞŶƐŝŽŶ
ďĞŶĞĨŝƚƐĂŶĚƉĂǇĂŶǇƚĂǆĐŚĂƌŐĞĚƵĞĂƐĂƌĞƐƵůƚŽĨĞǆĐĞĞĚŝŶŐĂŶǇ,DZĂůůŽǁĂŶĐĞƐ͘
&ŽƌŵŽƌĞŝŶĨŽƌŵĂƚŝŽŶƉůĞĂƐĞǀŝƐŝƚƚŚĞ'ŽǀĞƌŶŵĞŶƚΖƐǁĞďƐŝƚĞ͗

ǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶ
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Frequently Asked Questions
How will I know my income for the current tax year to calculate my tapered AA?

In practice you will not know your final Threshold and Adjusted Income until the end of the tax year.
You may however be able to make a reasonable estimate and therefore have some idea of whether
your AA will be tapered or not. If you exceed any tapered AA (after taking into account unused AA
from previous years) you will still have to pay a tax charge.

How do I find out if I am subject to the MPAA?

If you have started to draw any Defined Contribution (DC) pension benefits, either from UU or
elsewhere, you can contact the administrator that is paying (or paid) those benefits who will be able
to help you.

What happens if I think I'm going to exceed any of the allowances?

If you have already exceeded the AA, tapered AA or MPAA, you will have to pay a tax charge. You will
need to complete a self-assessment tax return and HMRC will work out how much you owe. The
charge is essentially income tax at the rate you would have paid had you received the pension savings
as taxable income instead. If you think you might exceed one of the allowances but haven't yet, you
may wish to review whether continuing to make pension savings is appropriate for your financial
circumstances, and whether to reduce your future pension contributions. You can make changes to
your contributions via the UU pensions website, or contact the pensions administrator for help.

How do I pay any tax charge due?

AA tax charges are usually paid directly to HM Revenue & Customs through the self-assessment tax
return. In some circumstances, you can ask the Scheme to pay the charge from your pension benefits
- this is known as 'Scheme Pays'. If you have to pay a charge and would like to know more about
Scheme Pays, contact the pensions administrator.

Where do I go for more help on this subject?

In the first instance, the scheme administrators will be able to provide you with more information
about how much AA your UU benefits have used. They will also contact you direct if your UU
benefits exceed the £40k AA in the most recent tax year. Please note they will not take into
account benefits elsewhere; a reduced AA if you have not informed them you are subject to the
MPAA; or any tapered AA. If you need help regarding the Tapered AA or relating to pension
benefits not provided by UU, you may want to contact an Independent Financial Adviser. You can
also find more information on all of these allowances at: www.gov.uk/tax-on-your-private-pension.

zŽƵƐŚŽƵůĚŶŽƚƌĞůǇŽŶhhŽƌƚŚĞhhƉĞŶƐŝŽŶĂĚŵŝŶŝƐƚƌĂƚŽƌƐƚŽŵŽŶŝƚŽƌǇŽƵƌƉĞŶƐŝŽŶƐĂǀŝŶŐƐĨŽƌǇŽƵͲŝƚŝƐ
ǇŽƵƌƌĞƐƉŽŶƐŝďŝůŝƚǇƚŽďĞĂǁĂƌĞŽĨƚŚĞƉĞŶƐŝŽŶƐĂǀŝŶŐƐǇŽƵĂƌĞŵĂŬŝŶŐĂŶĚƚŽƉĂǇĂŶǇƚĂǆĐŚĂƌŐĞĚƵĞ͘
ZĞŵĞŵďĞƌƚŚĂƚŶŽŽŶĞĂƚhhĐĂŶŐŝǀĞǇŽƵĂĚǀŝĐĞŽŶǇŽƵƌƉĞŶƐŝŽŶďĞŶĞĨŝƚƐĂŶĚŝƚŝƐǇŽƵƌƌĞƐƉŽŶƐŝďŝůŝƚǇƚŽ
ƉĂǇĂŶǇƚĂǆĐŚĂƌŐĞĚƵĞĂƐĂƌĞƐƵůƚŽĨĞǆĐĞĞĚŝŶŐƚŚĞ, MPAA ŽƌƚĂƉĞƌĞĚAA.
dŚĞŝŶĨŽƌŵĂƚŝŽŶŝŶƚŚŝƐůĞĂĨůĞƚŝƐĂĐĐƵƌĂƚĞƚŽƚŚĞďĞƐƚŽĨŽƵƌ
ŬŶŽǁůĞĚŐĞĂƚƚŚĞƚŝŵĞŽĨďĞŝŶŐƉƌŽĚƵĐĞĚ - February 2019. It does not
ĐŽŶƐƚŝƚƵƚĞfinancial advice nor does it confer a right to benefits under
ĂŶǇhhpension arrangement. Nothing in the leaflet can over-ride
tŚĞdƌƵƐƚDeed and Rules, or over-riding legislation.
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